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1.0	 Inflation 
Developments

Annual headline inflation rate increased to 9.7 percent in 

May 2011 from 8.6 percent in April 2011. The increase was 

mainly associated with the rise in food, energy and fuel prices 

(Table 1.1 and Chart 1.1).

During the period, prices of fish, eggs, edible oils, mangoes, 

beans, tomatoes, potatoes, pastry cook products and 

mineral water increased, leading to the rise in inflation for food 

and non-alcoholic beverages group. Meanwhile, month-

to-month food inflation decreased to 0.4 percent from 

1.1 percent in April 2011, reflecting the onset of seasonal 

harvests.

Non-food inflation rate went up to 9.3 percent from 7.8 

percent, mostly driven by the increase in the prices of beer, 

clothing materials, gas, tobacco, kerosene, diesel, petrol, 

and passenger fares. However, month-to-month non-food 

inflation decreased to 0.9 percent in May 2011 from 1.1 

percent in April 2011.

 Annual inflation rate excluding food and energy rose to 7.1 

percent in May 2011 from 5.7 percent in April 2011. Similarly, 

month-to-month core inflation increased to 0.5 percent from 

0.2 percent recorded in April 2011 due to the second-round 

effects of energy prices.

Chart 1.1: 	 Annual Headline, Food and Non-
food Inflation

Source: Bank of Tanzania

Table 1.1: 	 Annual Percentage Changes in 
the New National Consumer Price 
Index                              (Base: Sept 2010 = 100)

Source: National Bureau of Statistics

Food Supply Situation

Food supply in the country improved in May 2011, signalling 

the onset of seasonal harvests. However, there were some 

areas that reported food shortages in Bariadi, Kahama, 

Kishapu, Musoma Municipal, Same, Mvomero, Longido, 

Hanang and Mpwapwa.

In the month under review, wholesale prices for major food 

crops decreased, except for rice and beans. However, on 

annual basis, average wholesale prices for all major food 

crops increased (Table 1.2). 

Table 1.2: 	 National Average Wholesale Prices 
for Selected Food Items         

TZS per 100 kg

Source: Ministry of Industry, Trade and Marketing

The National Food Reserves

Stock of maize and sorghum held by the National Food 

Reserve Agency (NFRA) at the end of May 2011 decreased 

to 191,419 tons from 215,662 tons recorded   at the end 

of April 2011. During the same period, 46,498.7 tons of 

grains were purchased by the Government and distributed 

to prisons and areas facing food shortages (Table 1.3).  No 

grain procurement was undertaken in May 2011.

   Percentage change 

Main Groups  
Weight Apr -10 -

Apr -11 
April -

May 11  
May -10 -
May -11 

Headline/All items  100 8.6 0.7 9.7 
Food and Non Alcoholic Beverages 47.8  9.7 0.4 10.4  
Transport 9.5 3.9 1.7 8.0 
Housing, Water, Electricity, Gas and Other Fuel 9.2 13.4 1.8 15.7  
Clothing and Footwear  6.7 9.4 0.5 9.8 
Furnishing, Housing Equip. and House Maintenance 6.7 13.6 0.3 14.1  
Restaurants and hotels  6.4 5.2 1.6 7.4 
Alcoholic and Tobacco  3.3 5.6 0.7 6.8 
Communication 2.1 -2 0.0 -2.2 
Education 1.7 2.2 0.0 3.1 
Recreation and Culture  1.3 3.1 0.1 2.4 
Health 0.9 1.4 0.2 2.0 
Miscellaneous goods and services 4.5 3.4 0.2 3.8 
Other Selected Groups      
Food and Non-alcoholic Beverages - combining food 
consumed at home and food consumed in restaurants 51 9.2 0.6 10.1  
Energy and Fuels-   combining electricity and other 
fuels for use at home with petrol and diesel 5.7 22.1  3.6 24.5  
All Items Less Food (Non-Food) 49 7.8 0.9 9.3 
All Items Less Food and Energy 43.3 5.7 0.5 7.1 

 

2011 Percentage Change 

Items 
2010 
May Apr May 

Apr to 
May 2011  

May 2010 
to May 

2011 
Maize 29,774.0 43,706.0 41,943.0 -4.0 40.9 
Rice 95,416.0 119,119.0 123,766.8 3.9 29.7 
Beans 95,495.0 115,640.0 119,515.2 3.4 25.2 
Sorghum 33,361.5 63,768.0 61,306.9 -3.9 83.8 
Potatoes 49,321.0 56,014.0 55,372.1 -1.1 12.3 
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Table 1.3: 	 National Food Reserve Agency 
(NFRA) Stock           		

Tons

Source: National Food Reserve Agency

2.0	 Monetary 
and Financial 
Markets 
Developments

Money Supply and Credit 
Developments

In May 2011, extended broad money supply (M3) recorded 

an annual growth rate of 25.1 percent, compared with 22.2 

percent recorded in the preceding month, and 22.0 percent 

in May 2010 (Chart 2.1). The development was mainly 

explained by the increase in the growth of credit to the private 

sector and net government borrowing from the banking 

system. 

Credit to the private sector grew by 24.6 percent in the year 

ending May 2011, compared with 20.4 percent and 13.7 

percent recorded in the year ending April 2011 and May 2010, 

respectively. On the other hand, the Government borrowed 

on net basis TZS 1,106.7 billion, compared with TZS 930.3 

billion recorded in the year ending April 2011 and TZS 647.5 

billion in the year ending May 2010. These developments 

partly translated into increase in growth of Net Domestic 

Assets (NDA) of the banking system to about 40 percent, 

from 25.3 percent in the year to May 2010, and accounted for 

74.6 percent of the expansion in money supply (Table 2.1).   

Chart 2.1: 	 Annual Growth Rates of Monetary 
Aggregates

Source: Bank of Tanzania

Table 2.1: Selected Money Supply Components

				              Billions of TZS

 

Source: Bank of Tanzania

Banks’ credit to major economic activities continued to 

grow, driven by higher growth in trade activities, building 

and construction, as well as hotels and restaurants.   As 

a proportion of total outstanding credit, personal loans 

continued to account for the largest share, followed by trade, 

manufacturing, agriculture, and transport and communication 

activities.

During the period under review, foreign currency deposits 

continued to account for the largest share of the annual 

change in M3, on account of the increase in the holding of 

foreign currency deposits. This development was mainly 

associated with the general strengthening of the US dollar 

against major currencies (Chart 2.2). As a share of M3, 

foreign currency deposits remained fairly stable, as well as 

other components of money supply (Chart 2.3). 

  % Change 
Period 2007 2008  2009  2010 2011 2010-2011 
January 112,343 139,765 128,919 66,267 220,035 232.0 
February 117,838 133,898 125,430 64,461 226,281 251.0 
March 121,046 119,022 124,252 60,694 224,355 269.6 
April 125,509 94,509 122,849 53,821  215,662 300.7 
May 128,350 79,369 109,876 50,312 191,419 280.5 
June 128,804 76,649 94,699 48,248 
July 129,306 75,438 88,841 47,143 
August 125,653 83,131 93,231  90,519 
September 131,937 102,225 110,278 138,694 
October 143,717 114,464 107,177 180,803 
November 142,624 122,209 86,542 197,747 
December 142,044 129,253 77,644 210,895 
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Chart 2.2: Annual Contribution to Change in M3 

In Percent

Source: Bank of Tanzania

Chart 2.3: Percentage Share to M3

Source: Bank of Tanzania

Interest Rates Developments
In May 2011, money market interest rates continued to 

decline from the levels registered in January 2011. This trend 

reflects high level of liquidity among banks, as indicated in 

the oversubscription of government securities’ auctions. 

After having increased from 2.68 percent in May 2010 to 

7.14 percent in January 2011, overall Treasury bills weighted 

average yield declined gradually to 4.54 percent in May 

2011. Overnight interbank and repo rates remained below 

2.5 percent for three months in a row from over 6.0 percent 

recorded in January 2011. Notwithstanding the decline in 

money market interest rates, the 12-months time deposit rate 

and one year lending rate remained passive (Table 2.2).

Table 2.2: Interest Rates Structure                                   	
				              Percent

  

Source: Bank of Tanzania

Financial Markets Developments  

During May 2011, the Bank conducted two auctions of 

Treasury bills worth TZS 100.0 billion each (Chart 2.4). Both 

auctions were highly subscribed, and the Bank accepted total 

Treasury bills worth TZS 196.3 billion (cost value). During the 

period, Treasury bills worth TZS 241.0 billion matured. Banks 

remained the dominant players, purchasing 89.7 percent of 

the total market turnover, followed by Insurance companies 

(9.7 percent) and other investors (0.5 percent).

Chart 2.4: Treasury bills Market Developments 

 

Source: Bank of Tanzania

The Bank offered Treasury bonds of 7-years and 10-years 

maturities in two auctions of TZS 40.0 billion each. Both 

auctions were highly oversubscribed, and the Bank accepted 

bids worth TZS 70.9 billion at cost value.  Banks were the 

dominant players accounting for 70 percent of the total 

amount sold, followed by Pension funds (14.5 percent) and 

Insurance companies (15.5 percent). There were no maturing 

bonds during the period under review.

Repurchase Agreements and Inter-Bank 
Cash Market Developments

In May 2011, the Bank conducted repurchase agreements 

(repos) with banks amounting to TZS 252.5 billion to smooth 

out daily liquidity fluctuations in the banking system (Chart 

2.5). During this period, repos worth TZS 173.0 billion 

matured.  

Chart 2.5: 	 Repurchase Agreements 
Transactions

Source: Bank of Tanzania

Item
Overall Interbank cash market rate
    Overnight interbank cash market 
REPO Rate
Discount Rate
Overall Treasury bills rate
     35 days
     91 days
    182 days
    364 days
Savings Deposit Rate
Treasury Bonds Rates 
     2-years
     5-years
     7-years
     10-years
Overall Time Deposits Rate
    12 month time deposit rate
Negotiated Deposit Rate
Overall Lending rate
    Short-term lending rate (up to 1year)

Negotiated Lending Rate
Margin between short-term lending and 
one-year time deposit rates

Feb-10
1.89
1.66
1.22
7.58
6.32
4.09
5.57
6.33
8.24
2.89

9.40
13.77
14.15
16.73
5.84
8.85
7.16
14.81
14.73

13.79

5.88

May
0.87
0.67
0.65
7.58
2.68
0.89
2.16
2.26
4.96
2.82

9.40
9.52
10.38
11.99
5.79
8.58
9.47
14.50
14.02

13.80

5.44

2010

Jun
0.97
0.86
0.54
7.58
3.33
0.65
2.89
2.59
6.08
2.82

8.79
9.52
10.38
11.68
5.90
8.48
9.57
14.67
13.92

14.13

5.43

Sep
1.65
1.68
0.90
7.58
5.06
1.62
3.89
4.77
6.96
2.57

9.82
9.70
10.85
13.00
6.04
7.16
9.33
14.47
14.29

13.80

7.13

Dec Jan Feb Mar Apr May
5.26 7.93 3.54 1.86 1.84 1.84
5.19 7.99 3.40 1.86 1.80 2.35
3.22 6.06 4.04 2.37 1.77 1.38
7.58 7.58 7.58 7.58 7.58 7.58
6.32 7.14 6.58 5.46 4.80 4.54
1.33 4.71 4.54 3.92 3.51 2.86
5.24 6.37 5.92 4.82 4.26 3.91
6.20 6.61 6.55 5.39 5.01 4.93
7.67 8.33 7.55 5.99 6.11 6.50
2.43 2.46 2.70 2.66 2.41 2.35

10.35 10.35 8.65 8.65 8.13 8.13
11.58 11.58 10.27 10.27 10.27 10.65
11.88 12.27 12.27 12.02 12.02 12.26
13.59 13.84 13.84 14.15 14.15 14.15
5.99 5.89 5.41 5.43 5.39 5.79
7.10 7.33 7.34 7.53 7.75 7.13
8.45 8.87 8.50 7.86 7.44 7.10
14.92 14.70 14.83 15.04 15.41 15.28
14.37 13.85 14.30 14.58 14.76 14.71

13.33 13.88 13.32 13.34 13.32 13.48

7.26 6.52 6.96 7.05 7.02 7.58

2011
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Total volume transacted in the interbank cash market in May 

2011 was TZS 320.6 billion, of which overnight transactions 

accounted for about 89 percent (Chart 2.6). 

Chart 2.6:  	 Interbank Cash Market 
Developments

Source: Bank of Tanzania

Inter-bank Foreign Exchange Market

The volume of transactions in the inter-bank foreign 

exchange market increased to USD 121.0 million in May 

2011, from USD 108.5 million recorded in the preceding 

month; and USD 86.1 million recorded in May 2010. Out of 

the total volume transacted, the Bank sold USD 54.0 million 

for liquidity management. The Shilling depreciated by 0.7 

percent to TZS 1,520.52 per US dollar, from TZS 1,509.90 

per US dollar recorded in April 2011. On annual basis, the 

Shilling recorded a depreciation of 10.7 percent against the 

US dollar when compared with the exchange rate of TZS 

1,373.00 per USD registered in May 2010. The depreciation 

of the Shilling during the period mirrored, to a large extent, 

the general strengthening of the US dollar against major 

currencies in the world (Chart 2.7). 

Chart 2.7: 	 Interbank Foreign Exchange Market 
Operations

 

Source: Bank of Tanzania

3.0	 Government 
Budgetary 
Operations

During May 2011 government budgetary operations on 

cheques issued, registered a deficit of TZS 246.2 billion after 

grants and increased to TZS 257.8 billion after adjustment to 

cash. Total domestic revenue and grants for the month under 

review amounted to TZS 443.4 billion with domestic revenue 

contributing 99.7 percent and the balance is grants.

Revenue collections excluding (Local Government 

Authorities own sources) increased by 9.1 percent from TZS 

405.1 billion in April 2011 to TZS 442.1 billion or 93.2 percent 

of the estimate in May 2011. In the corresponding period in 

2009/10, revenue collections amounted to TZS 386.1 billion 

or 96.1 percent of its estimate. 

Tax revenue collections in May 2011 amounted to 415.6 billion 

or 93.0 percent of the estimate. Taxes on imports and income 

taxes were 99.3 and 97.2 percent of the estimate respectively 

being associated with external sector performance. Taxes on 

local goods and services were below the estimate by 18.6 

percent whereas non tax collections were 97.3 percent of the 

target.

On cumulative basis, tax revenue in the first eleven months of 

2010/11 amounted to TZS 4,718.9 billion or 92.5 percent of 

the estimate, non-tax revenue reached to TZS 249.9 billion 

or 74.0 percent of estimate (Chart 3.1). Domestic revenue 

collection was 90.9 of percent of the estimate or 14.6 percent 

of GDP whereas in the corresponding period in 2009/10 it 

was 13.6 percent of GDP.

Chart 3.1: 	 Government Resources, July 2010 
to May 2011 

Billions of TZS

Source: Ministry of Finance 

During the month under review, total expenditure amounted 

to TZS 689.6 billion or 87.3 percent of the estimate. Out of 

the total, recurrent expenditure was TZS 648.6 billion and 
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development expenditure was TZS 41.0 billion. In April 2011, 

total expenditure amounted to TZS 421.7 billion.

On cumulative basis for the first eleven months of 2010/11, 

government expenditure reached TZS 8,281.2 billion, against 

the estimate of TZS 9,930.8 billion. Recurrent expenditure 

amounted to TZS 6,267.5 billion in line with estimate whereas 

development expenditure amounted to TZS 2,013.7 billion 

or 55.7 percent of estimate. The underperformance in 

development expenditure was a result of lower than projected 

disbursement of project grants which was 38.1 percent of 

the expected TZS 801.5 billion (Chart 3.2). In corresponding 

period in 2009/10, total government expenditure amounted 

to TZS 6,966.3 billion or 85.6 percent of the budget estimate. 

As a percentage of GDP, total expenditure during the first 

eleven months of 2010/11 was 23.8 percent, compared with 

22.4 percent of GDP in the corresponding period in 2009/10.

Chart 3.2: 	 Government Expenditure, July 2010 
to May 2011

Billions of TZS

Source: Ministry of Finance 

Total financing of fiscal operations in first eleven months 

of 2010/11, amounted to TZS 1,969.0 billion, of which TZS 

981.0 billion was foreign financing, while domestic financing 

was TZS 987.9 billion on net basis. 

4.0 	 External Sector 
Performance 

Balance of Payments

During the year ending May 2011, the current account 

deficit widened by 3.6 percent to USD 2,607.4 million when  

compared with the level that was recorded in the year ending 

May 2010.  This was mainly on account of rise in import of 

goods and services that outweighed the increase in exports 

of goods and services and official current transfers (Table 

4.1). 

Gross official reserves amounted to USD 3,591.1 million at 

the end of May 2011, sufficient to cover 4.4 months1  of 

projected import of goods and services, while gross foreign 

assets of banks were USD 1,030.1 million. In total, gross 

foreign reserves of the banking system was USD 4,621.2 

million at the end of May 2011.

Table 4.1: Current Account Balance

Millions of USD

Note: P = Provisional

Source: Bank of Tanzania

In the year ending May 2011, the value of exports of goods 

and services amounted to USD 6,447.1 million, an increase 

of USD 1,399.3 million when compared with amount realized 

in the year ending May 2010. The development was largely 

driven by good performance in gold, manufactured goods, 

coffee, tobacco, cashew nut as well as receipts from travel 

and transportation services. Chart 4.1 provides a summary 

of export performance of selected goods and services.

Chart 4.1: 	 Performance of Selected Export of 
Goods and Services 

  Millions of USD

Source: Bank of Tanzania 

The value of Traditional exports amounted to USD 701.6 

million, which was 54.3 percent higher than the value recorded 

in the year ending May 2010. This was largely on account of 

significant increase in both volume and unit prices of coffee, 

tobacco and cashew nuts. The increase in export volumes 

is associated with higher production following favourable 

weather conditions, augmented with the use of warehouse 
1This is based on projected import bill of goods and services of USD 822.0.million for the 
year ending June 2011.

2009 2010 Apr May 2010 2011p

Goods Account (net) -264.2 -358.2 -332.3 -545.5 -3,302.9 -3,598.9 9.0
     Exports 184.5 201.1 298.1 323.3 3,132.9 4,181.5 33.5
     Imports 448.7 559.3 630.4 868.9 6,435.8 7,780.4 20.9
Services Account (net) 8.40 19.93 27.00 16.0 157.2 328.7 109.1
     Receipts 127.1 150.6 173.4 177.4 1,914.9 2,265.6 18.3
     Payments 118.7 130.7 146.4 161.4 1,757.7 1,936.9 10.2
Goods and services (net) -255.8 -338.3 -305.3 -529.5 -3,145.8 -3,270.2 4.0
Exports of goods and services 311.6 351.7 471.5 500.7 5,047.8 6,447.1 27.7
Imports of goods and services 567.4 690.0 776.8 1,030.2 8,193.6 9,717.3 18.6
Income Account (net) -9.5 -12.3 -4.6 1.2 -51.2 -72.1 40.9
     Receipts 5.3 7.4 15.6 20.5 172.3 196.9 14.3
     Payments 14.8 19.8 20.2 19.3 223.5 269.0 20.4
Current Transfers (net) 19.1 19.6 48.6 1.7 679.1 734.9 8.2
     Inflows 24.2 25.6 55.3 8.8 751.3 817.8 8.9
        o/w General Government 15.8 17.2 47.2 0.6 642.1 715.5 11.4
     Outflows 5.1 6.0 6.7 7.1 72.3 82.9 14.7
Current Account Balance -246.3 -331.0 -261.3 -526.7 -2,517.8 -2,607.4 3.6

May Year Ending May % 
Change

Items
2011
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receipt system for cashew nuts and crop cycle for coffee. 

Chart 4.2 depicts the composition of traditional exports for 

the last three years.

Chart 4.2:	 Percentage Composition to Total 
Traditional Exports

In Percent

Source: Bank of Tanzania

Non-traditional exports amounted to USD 3,479.9 million 

compared to USD 2,678.3 million recorded in the year 

ending May 2010. This was largely driven by the increase in 

world market price of gold and manufactured goods to the 

neighbouring countries. Manufactured exports that recorded 

increase include cement, textile apparels, edible oil, wheat 

flour, plastic products, soap, paper products; and glass and 

glassware products. Chart 4.3 summarizes percentage 

share of non-traditional exports items to total non-traditional 

exports during the year ending May 2011. 

Chart 4.3: 	 Percentage Share to Total Non-
Traditional Exports 

In Percent

Source: Bank of Tanzania

Services receipts improved further during the year ending 

May 2011 as the global economy continue to recover from 

the impact of financial crisis. During the review period, service 

receipts were USD 2,265.6 million compared with USD 

1,914.9 million recorded in the year ending May 2010, with 

travel and transportation accounted for about 80 percent 

of service receipts. Chart 4.4 depicts the performance of 

services receipt items for the past three years.

Chart 4.4: Services Export

Millions of USD

Note: ‘Other Services’ include: Communication, Construction, Insurance, Financial, Computer 
Information, Government, Royalties, and Personal and Other business services.
Source: Bank of Tanzania

Imports of goods and services was USD 9,717.3 million, 

an increase of USD 1,533.7 million when compared with the  

value recorded in the year ending May 2010. The development 

was mainly on account of persistent increase in global oil 

prices. Moreover, significant rise was noted in imports of 

fertilizer that could be associated with the implementation of 

Kilimo Kwanza resolutions by the Government. In the year 

ending May 2011, a total of 313,400 tons of fertilizer were 

imported compared with 235,000 tons imported in the similar 

period a year earlier. Imports of capital goods went up by 19.2 

percent to USD 3,008.3 million. Imports of intermediate and 

capital goods together accounted for about 76 percent of total 

imports in the review period. In addition, imports of consumer 

goods which include food and foodstuff also recorded higher 

level compared to the value recorded in the year ending May 

2010, partly attributed to the increase in world market prices 

for wheat that rose from an average of USD 190.0 per ton in 

May 2010 to USD 307.6 per ton in May 2011. Table 4.2 and 

Chart 4.5 shows the contribution of import sub-categories to 

total imports for the last three years. 

Table 4.2: Goods Import

Millions of USD

Note: ‘Other Services’ include: Communication, Construction, Insurance, Financial, Computer 
Information, Government, Royalties, and Personal and Other business services.
Source: Bank of Tanzania

Apr May 2010 2011p

Capital Goods 244.5 307.9 25.9 2,523.6 3,008.3 19.2 38.7
  Transport  Equipment 75.8 84.6 11.6 745.9 991.4 32.9 12.7
  Building and Constructions 55.6 85.9 54.4 569.0 687.5 20.8 8.8
  Machinery 113.0 137.3 21.5 1,208.6 1,329.4 10.0 17.1
Intermediate Goods 242.2 404.0 66.8 2,414.6 2,877.8 19.2 37.0
  Oil imports 176.4 332.8 88.6 1,808.3 2,064.7 14.2 26.5
  Fertilizers 13.8 10.9 -20.9 83.5 147.8 77.0 1.9
  Industrial raw materials 52.0 60.3 16.1 522.8 665.3 27.3 8.6
Consumer Goods 143.7 157.0 9.2 1,497.7 1,894.3 26.5 24.3
  Food and food stuffs 54.4 34.4 -36.8 395.5 529.8 34.0 6.8
  All other consumer goods 1 89.3 122.6 37.3 1,102.2 1,364.6 23.8 17.5
Grand Total 630.4 868.9 37.8 6,435.8 7,780.4 20.9 100.0

 

Items
% 

Change

Year Ending May2011
% 

Change

% 
Contributi

on for year 
ending
2011  
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Chart 4.5: 	 Percentage Share of Selected 
Items to Total Imports

Source: Bank of Tanzania

Service payments amounted to USD 1,890.4 million in the year 

ending April 2011, compared with USD 1,747.2 million recorded 

in the corresponding period a year earlier. Most of the service 

payments were in favour of travel and freight—in line with the rise 

in importation of goods. Major services payments made in the past 

three years are summarized in Chart 4.6.

Chart 4.6: Services Payment

Millions of USD

 

Note: ‘Other Services’ include: Communication, Construction, Insurance, Financial, Computer 
Information, Government, Royalties, and Personal and Other business services. 
Source: Bank of Tanzania

World Commodity Prices
During May 2011, price of cloves went up largely on account 

of tight global supply following unfavourable weather condition 

in India, Madagascar, Indonesia and Sri Lanka coupled with 

strong global demand. On the other hand, the world market 

prices of coffee (Arabica), tea and cotton declined (Table 

4.3).   

The prices of crude oil (UK Brent, Dubai f.o.b) and white 

petroleum products decreased mainly due to appreciation 

of the US dollar against major currencies. The price of gold 

rose by 2.2 percent to USD 1,513.00 per troy ounce, mainly 

due to increase in demand. 

During the year ending May, 2011, most of the commodity 

prices increased except for tea (Mombasa Auction). The 

rise in the price of cotton was largely attributable to strong 

demand in China, while that of cloves was associated with 

the decline in global supply following unfavourable weather 

condition in major clove producing countries. 

The prices of crude oil (UK Brent, Dubai f.o.b) and white 

petroleum products recorded notable increase following 

decline in oil inventories in United States coupled with the 

political instability in Middle East countries. Similarly, the price 

of gold rose by 26.2 percent to USD 1,346.83 per troy ounce, 

mainly due to increase in demand.

Table 4.3: World Commodity Prices

Source: http:www//Worldbank.org/Prospects, World Bank Public Ledger, Bloomberg, Tanzania Sisal
	 Board    
Note: *Average of U.K Brent, Dubai and West Texas Intl
 ** f.o.b Dubai
*** West Mediterranean

  

5.0	 National Debt 
Developments

National debt stock decreased to USD 11,408.7 million as at 

end of May 2011 from USD 11,455.40 million registered at 

the end of the preceding month. The decrease was mainly 

explained by appreciation of US Dollar against SDR, and debt 

repayments to African Development Fund and European 

Investment Bank.

External debt stock decreased by USD 60.8 million to 

USD 9,101.8 million, with 80.7 percent being disbursed 

outstanding debt (DOD) and 19.3 percent interest arrears. 

The ratio of public external debt to GDP remained fairly stable 

at around 30 per cent for the past five years (Chart 5.1). 

Chart 5.1: 	 External Debt Stock and Ratio to 
GDP

Millions of USD

Source: Bank of Tanzania
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The profile of external debt by creditor category indicates that 

both multilateral and bilateral debt decreased in the period 

under review while, that owed to commercial and export 

creditors increased slightly (Table 5.1).

Table 5.1: Tanzania’s External Debt Stock by 
Creditor Category           

Millions of USD

Source: MOF and Bank of Tanzania

Debt owed by Central Government accounts for the largest 

share of external debt followed by private sector and public 

corporations (Table 5.2).

Table 5.2: 	 Tanzania’s External Debt Stock by 
Borrower Category

Millions of USD

 

Source: MOF and Bank of Tanzania

Recorded disbursements during the month amounted to 

USD 17.2 million, whereas external debt service payments 

amounted to USD 7.2 million, of which USD 1.7 million was 

principal and USD 5.5 million was interest payments. 

Domestic debt increased to TZS 3,512.6 billion, compared 

with TZS 3,432.4 billion recorded at the end of April 2011. 

The increase was on account of relatively large issuance of 

treasury bonds relative to matured obligations. Government 

bonds accounted for largest share of domestic debt followed 

by Treasury bills (Table 5.3).

Table 5.3: 	 Government Domestic Debt by 
Instruments

Billions of TZS

Source: MOF and Bank of Tanzania

Commercial banks are the leading investors in government 

debt, holding 45.7 percent of domestic debt followed by the 

Bank of Tanzania that accounted for 27.9 percent. Others 

are Pension Funds (18.7 percent), Insurance (4.2 percent), 

Non-Bank Financial Institutions (2.2 percent), Other Official 

Enterprises (0.5 percent), Private and BoT Special Funds (0.4 

percent each).

Domestic debt issued during the month amounted to TZS 

134.8 billion, out of which, TZS 54.6 billion were Treasury 

bills, and TZS 80.2 billion Treasury bonds. A total of TZS 67.5 

billion matured, out of which interest amounting to TZS 15.2 

billion was paid out of government resources, while principal 

amounting to TZS 52.3 billion was rolled over.

Borrower

Multilateral

   DOD
   Interest Arrears

Bilateral
   DOD
   Interest Arrears
Commercial
   DOD

   Interest Arrears

Export Credit

   DOD

   Interest Arrears

External Debt Stock

May-10 Share(%) Apr-11 Share(%) May-11 Share(%)

4,079.7    52.9         5,039.7      55.0         4,975.3    54.7      

     4,062.3 52.6         5,024.5      54.8         4,958.6    54.5      
        17.4 0.2          15.2         0.2           16.6        0.2       

1,625.0    21.1         1,674.9      18.3         1,668.2    18.3      
       911.2 11.8         948.9        10.4         942.9      10.4      
       713.8 9.2          726.0        7.9           725.3      8.0       
     1,174.6          15.2       1,548.6           16.9     1,550.2       17.0 
       598.8 7.8          873.7        9.5           869.4      9.6       

       575.8 7.5          674.9        7.4           680.7      7.5       

839.6      10.9         899.4        9.8           908.1      10.0      

       543.0 7.0          576.6        6.3           576.5      6.3       

       296.6 3.8                  322.8 3.5                  331.7 3.6       

7,718.9 100.0 9,162.6 100.0 9,101.8 100.0

Borrower May-10 Share (%) Apr-11 Share (%) May-11 Share (%)

Central Government 5,335.3 69.1 6,342.1      69.2          6,272.5     68.9         

   DOD 4,656.9          60.3 5,609.6                61.2 5,541.3               60.9 

   Interest Arrears 678.4            8.8 732.5                    8.0 731.2                   8.0 

Private Sector 1,447.3 18.7 1,829.4      20.0          1,831.6     20.1         

   DOD 982.9           12.7 1,250.2                13.6 1,248.1               13.7 

   Interest Arrears 464.4            6.0 579.2                    6.3 583.5                   6.4 

Public Corporations 936.3 12.1         991.1        10.8          997.7        11.0         

   DOD 475.6            6.2 563.9                    6.2 558.1                   6.1 

   Interest Arrears 460.7            6.0          427.2             4.7         439.6            4.8 

External Debt Stock 7,718.9 100.0 9,162.6 100.0 9,101.8 100.0

Government Securities
   Treasury Bills
   Government Stocks
   Government Bonds
   Tax Certificates
Other Gov’t Debt
   Mabibo  Hostel
   Others
Total Dom. Debt 
Interest Arrears

Total Dom. Debt Stock

May-10 Share (%) Apr-11   Share (%) May-11 Share (%)
2,633.3 99.7 3,424.2 99.8 3,504.4 99.8

285.0 10.8 480.3 14.0 480.3 13.7
257.9 9.8 257.1 7.5 257.1 7.3

2,090.3 79.1 2,686.7 78.3 2,766.9 78.8
0.1 0.0 0.1 0.0 0.1 0.0
8.3 0.3 8.3 0.2 8.3 0.2
8.2 0.3 8.2 0.2 8.2 0.2
0.0 0.0 0.0 0.0 0.0 0.0

2,641.5 100.0 3,432.4 100.0 3,512.6 100.0
0.1 0.0 0.0 0.0 0.0 0.0

2,641.6 100.0 3,432.4 100.0 3,512.6 100.0
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6.0	 Economic 
Developments 
in Zanzibar

Inflation Developments 

Annual headline inflation increased to 14.2 percent in May 

2011 from 13.8 percent registered in April 2011, mainly 

explained by the rise in prices of food items. Annual food 

inflation accelerated to 18.9 percent from 18.3 percent 

recorded during the year ending April 2011, mainly on 

account of increase in prices of rice, wheat flour, sugar and 

fish (Table 6.1 and Chart 6.1).

Month-to-month headline inflation rate was negative 0.9 

percent from 2.0 percent recorded in April 2011, mainly due 

to decrease in prices of fish and wheat flour, partly associated 

with seasonal factors. 

Table 6.1: 	 Annual Percentage change in Consumer Price Index (CPI)

       Base: Dec.2005=100

Source: Office of Chief Government Statistician (OCGS)

Major Commodity Group Weights (%)
Headline/Overall 100.0
Food 57.4
Non-Food 42.6
Alcoholic Beverages, Tobacco & Narcotics 0.6
Clothing & Footwear 6.2
Housing, Water, Electricity, Gas & Other Fuels 15.6
Furnishing, Household Equipment & Routine 
Household Maintenance 5.3
Health 2.1
Transport 3.4
Communication 2.4
Recreation & Culture 0.4
Education 1.1
Restaurants & Hotels 3.1
Miscellaneous Goods & Services 2.4

2008
Mar Apr May
15.3 18.5 21.5
20.4 25.7 28.7
8.5 10.0 13.0
0.5 -0.9 -0.7
7.0 4.7 4.7
6.3 6.8 11.2

12.0 13.2 12.5
15.3 18.6 18.6
4.3 11.7 27.7
-2.2 -2.3 -2.3
10.2 9.7 9.9
6.1 6.1 7.8

27.7 25.4 24.3
14.6 21.1 21.4

2009
Mar Apr May
15.1 12.2 8.6
14.8 10.5 6.5
14.3 13.3 10.0
19.2 18.8 17.7
8.2 9.7 9.9

25.9 25.5 20.3

11.3 9.0 9.3
12.8 10.7 12.0
11.0 7.6 -8.2
-0.1 0.0 0.0
2.9 3.2 3.4
6.1 6.2 4.4

13.5 11.6 11.6
14.6 10.3 9.3

2010
Mar Apr May
6.8 6.0 5.0
8.3 6.4 4.4
5.2 5.5 6.2

26.2 26.2 27.2
5.0 5.4 5.0
3.2 3.6 4.8

3.4 3.2 3.1
12.7 11.6 10.4
-1.2 2.3 6.2
0.0 0.0 0.0
4.8 4.8 6.6

12.6 12.6 12.6
15.7 16.2 16.2
5.8 3.0 3.7

2011
Mar Apr May
10.9 13.8 14.2
13.7 18.3 18.9
7.8 8.7 8.8

13.0 18.2 18.2
7.6 8.6 10.4
7.6 8.9 8.3

7.4 8.0 8.6
19.6 19.9 19.9
11.2 12.4 12.9
1.6 1.6 1.6
6.2 6.4 4.5
5.5 5.5 5.5

11.6 10.6 10.6
-11.5 -9.8 -9.7

Chart 6.1: 	 Annual Headline, Food and Non-
food Inflation

Source: Office of Chief Government Statistician (OCGS)

Fiscal Performance 
In May 2011, government budgetary operations on 

cheques issued basis registered a deficit of TZS 4.6 billion 

after grants, and after adjustment to cash the deficit was TZS 

4.8 billion. The deficit was exclusively financed through foreign 

sources. Total resources amounted to TZS 18.3 billion, above 

the target by TZS 3.8 billion. Domestic revenue contributed 

80.9 percent of the total resources, and the balance was 

grants.

Revenue collections during May 2011 amounted to TZS 

14.8 billion, above the target by TZS 2.5 billion; of which 

tax revenue was TZS 14.0 billion and the balance was non-

tax revenue. With the exception of income tax which was 

below the target due to relative low outturn on tax returns, 

other revenue categories performed better when compared 

with the targets. The good performance was mainly due to 

enhanced tax collection efforts from tourism and increased 

taxable imports. Performance of various tax categories are 

illustrated in Chart 6.2 and Chart 6.3. Cumulatively from 

July 2010 to May 2011, total government revenue collections 

amounted to TZS 162.5 billion or 94.6 percent of the annual 

target.



10
June 2011

Chart 6.2: 	 Government Revenue by Sources–
May 2011

Billions of TZS

Source: Ministry of Finance and Economic Affairs, Zanzibar

Chart 6.3: 	 The Share of Government Revenue 
by Source in May 2011

Source: Ministry of Finance and Economic Affairs, Zanzibar

Government expenditure amounted to TZS 22.8 billion, 

slightly below the estimate by TZS 0.2 billion.   Recurrent 

expenditure was TZS 14.0 billion, below the estimate by TZS 

0.2 billion, and accounted for 61.4 percent of total government 

expenditure. The composition of government expenditure is 

summarized in Chart 6.4. Cumulatively from July 2010 to 

May 2011, total government expenditure amounted to TZS 

318.1 billion, and accounted for 71.5 percent of the annual 

target.

Chart 6.4: 	Government Expenditure 
by Components; Actual 
versus Target – May 2011                                                                                                                                             

                                                                                                  Billions of TZS

 

Source: Ministry of Finance and Economic Affairs, Zanzibar

External Sector Developments
In the year ending May 2011, current account recorded a 

deficit of USD 2.4 million, compared with a surplus of USD 

31.9 million registered in the year ending May 2010. This 

development was mainly associated with the increase in 

import of goods and services by USD 36.5 million, which 

surpassed the increase in export of goods and services of 

USD 19.8 million (Table 6.2). 

Table 6.2: Zanzibar Current Account Balance

		  Millions of USD

 

Source: Bank of Tanzania, TRA 

Note: p = provisional, “......” implies large number

 

Exports of goods and services amounted to USD 143.3 

million compared with USD 123.5 million recorded during the 

year ending May 2010, on account of an increase in service 

receipts by USD 28.4 million as goods exports declined.

Clove exports was USD 7.5 million, compared with USD 12.0 

million recorded in the year ending May 2010, due to  volume 

effect which declined from 3,300 tons to 2,100 tons, following 

cyclical decline in production. Meanwhile, manufactured 

exports which include essential oils2  and rubber declined to 

USD 2.5 million from USD 3.9 million, mainly attributed to lack 

of inputs for processing of essential oils. The developments of 

other export categories are as shown in Table 6.3.

Table 6.3: 	 Zanzibar Goods Exports by Major 
Categories

Source: Bank of Tanzania, TRA 
Note: P = provisional  
Value in Millions of USD; Volume in ‘000 tons; unit price in USD per ton 

2Clove stem/bud oils, lemon grass oil and others

Jan
Goods Account (net) -7.0
Exports 0.4
Imports (fob) 7.3
Services Account (net) 1.3
Receipts 5.3
Payments 4.0
Goods and Services (net) -5.6
Exports of Goods and Services 5.7
Imports of Goods and Services 11.3
Income Account (net) 0.0
Receipts 0.0
Payments 0.0
Current Transfers (net) 0.7
Inflows 0.7
Outflows 0.0
Current Account Balance -5.0

Item 2010
May
-6.6
1.1
7.7
2.5
8.5
6.0
-4.1
9.6

13.7
-0.4
0.0
0.4
0.9
0.9
0.0
-3.6

2010
April May
-6.8 -9.9
0.5 0.9
7.3 10.8
5.9 5.3
11.1 9.4
5.2 4.1
-0.8 -4.6
11.7 10.3
12.5 14.9
0.3 0.0
0.3 0.1
0.0 0.1
0.4 3.4
0.4 3.4
0.0 0.0
-0.2 -1.2

2011p Year Ending May
2010 2011p Monthly Annual
-67.2 -91.6 45.6 36.3
23.5 14.9 80.0 -36.6
90.7 106.5 48.0 17.5
39.0 46.6 -10.1 19.5

100.0 128.4 -15.3 28.4
61.0 81.7 -21.1 34.0
-28.2 -45.0 ….. 59.4
123.5 143.3 -11.9 16.1
151.7 188.2 19.2 24.1
-0.8 -0.1 50.0 -87.5
0.3 1.6 -66.6 ….
1.1 1.7 ….. 54.6
61.0 42.7 …. -30.0
61.0 42.7 …. -30.0
0.0 0.0
31.9 -2.4 …. -107.6

% Change

Traditional 
Cloves
Value Millions
Volume 000 Tons
Unit Price USD/Ton
Non-Traditional 
Seaweeds
Value Millions
Volume 000 Tons
Unit Price USD/Ton

Manufactured Goods Millions

Fish and Marine Products Millions

Others Exports Millions
Sub Total Millions
Grand Total Millions

Item Units 
2010

May

0.0
0.0
0.0

0.3
1.1

248.8

0.4

0.0

0.4
1.1
1.1

2010
Apr May

0.2 0.1
0.0 0.0

5,030.5 7,425.1

0.2 0.4
0.9 0.9

276.3 426.2

0.1 0.2

0.0 0.0

0.1 0.3
0.4 0.8
0.5 0.9

Year Ending May2011p
2010 2011p Monthly Annual

12.0 7.5 -50.0 -37.5
3.3 2.1 -66.6 -36.3

3,628.4 3,638.8 47.6 0.3

2.5 2.5 100.0 0.0
9.2 9.0 0.0 -2.1

271.1 275.5 54.3 1.6

3.9 2.5 100.0 -35.9

0.2 0.3 0.0 50.0

4.8 2.2 200.0 -54.1
11.4 7.4 100.0 -35.0
23.5 14.9 80.0 -36.6

% Change
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Imports of goods and services amounted to USD 188.2 

million compared with USD 151.7 million recorded in the 

year ending May 2010. This outturn was mainly driven by the 

increase in the price of imported oil and value of capital goods 

(Table 6.4).

Table 6.4: 	 Zanzibar Imports by Major Categories

Millions of USD

 

Source: Bank of Tanzania, TRA
Note: p = provisional

Services account recorded a surplus of USD 46.6 million 

compared with USD 38.6 million recorded in the year ending 

May 2010. Services receipts amounted to USD 128.4 million, 

compared with USD 100.0 million, while service payments 

amounted to USD 81.7 million compared with USD 61.0 

million (Table 6.5). 

Table 6.5: Services and Income Account 

 Millions of USD

Source: Bank of Tanzania, Commercial Banks 

Note: p = provisional. “----“Implies large number

Item

A. Services Account Net
Receipt

Payment

B. Income Account Net
Receipt

Payment

2010

May

2.5
8.5

6.0

-0.4
0.0

0.4

2010 2011p

Apr May

5.9 5.3
11.1 9.4

5.2 4.1

0.3 0.0
0.3 0.1

0.0 0.1

2011p Year Ending May

2010 2011p Monthly Annual

38.6 46.6 -10.1 19.5
100.0 128.4 -15.3 28.4

61.0 81.7 -21.1 34.0

-0.8 1.2 50.0 -87.5
0.3 1.6 -66.6 ….

1.1 1.7 ….. 54.6

% ChangeYear Ending May
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Table A1: Selected Economic  Indicators (Annual)
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Table A2: Central Government Operations (Cheques Issued) - Tanzania Mainland 	



15
June 2011

T
ab

le
 A

3:
 D

ep
os

it
or

y 
C

or
po

ra
ti

on
s 

Su
rv

ey
 (

P
ro

vi
si

on
al

)



16
June 2011

Table A4 : Interest Rate Structure			 
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Table A5(a): Exports by Type of Commodity
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Table A5(b): Imports (f.o.b value) by Major Category			 
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Table A5.(c): Tanzania’s Balance of Payments (Revised)
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Table A6 (a): 	National Consumer Price Index (All - Urban), Percentage Change on the
 	 Previous Year	 - Old Version								     
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!

Table A6 (b): National Consumer Price Index, Percentage Change on the Previous 
                        Month (Month-on-Month) - Old Version		
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Table A7: National Debt Developments
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GLOSSARY
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Currency in Circulation Outside Banks
Notes and coins of Tanzanian shillings circulating 
outside the banking system, i.e. outside the Bank of 
Tanzania and deposit money banks.

Discount Rate also known as Bank Rate
The rate of interest the Bank of Tanzania charges 
on Loans it extends to Commercial Banks and 
overdrafts to government.

Exchange Rate
This is the price at which one unit of a currency can 
be purchased with another currency, e.g. TZS per 
US dollar.

Lombard Facility
An overnight facility available for commercial 
banks to borrow from the Bank of Tanzania at their 
own discretion, by pledging eligible government 
securities as collateral. 

Lombard Rate
This is the rate payable for the use of the Lombard 
Facility. The rate is based on the prevailing 35-days 
Treasury bill yield, REPO rate and overnight inter-
bank rate, whichever is higher.

Money Supply, M
The sum of currency circulating outside banks 
and Tanzanian residents’ deposits with depository 
corporations, are defined at various levels of 
aggregation as money supply narrowly and broadly 
defined. That is, narrow money (M1), broad money 
(M2), and extended broad money (M3).

M1, Narrow Money
Consists of, currency in circulation outside banks 
and demand deposits of Tanzanian residents with 
depository corporations.

M2, Broad Money 
Is equivalent to narrow money (M1) plus time and 
savings deposits of the Tanzanian residents with 
depository corporations. 

M3, Extended Broad Money
Consists of, broad money (M2) plus foreign currency 
deposits of the Tanzanian residents with depository 
corporations. 

Non-Food Inflation 
This is a measure of price movements caused by 
factors other than food prices. It provides better 
indication of the effectiveness of monetary policy on 
inflation since price movements in these items are 
caused largely by monetary policy.

Other Depository Corporations 
This consists of all resident financial corporations 
and quasi-corporations, except the central bank, 
whose principal activity is financial intermediation 
and which have liabilities in the form of deposits or 
financial instruments which are close substitutes for 
deposits in mobilizing financial resources and which 
are included in measures of money broadly defined 
(SNA 1993).

Repurchase Agreement (REPO)
These are agreements for the BOT to purchase/
sale government securities from/to financial 
institutions at agreed rate for a specified period, 
with an understanding that the financial institutions 
will repurchase/resell the securities from/to the BoT 
at the end of the period. 

Reserve Money (M0)
The Bank of Tanzania’s liabilities in the form of: (1) 
currency in circulation outside the Bank of Tanzania 
and (2) deposit money banks’ deposits with the 
Bank of Tanzania. Reserve money is also referred 
to as base money, or high-powered money.

Seasonally Adjusted Series
Seasonal movements or seasonal variations, refer 
to identical, or almost identical patterns, which a 
time series appears to follow during corresponding 
months or quarters of each year. Such movements 
are due to recurring events, which take place 
annually, e.g. the harvest season. Seasonally 
adjusted series are series that have been processed 
to remove the impact of seasonal factors.

Weighted Annualized Yields of Treasury 
Bills of all Maturities
This is the average yield of Treasury bills, which 
is weighted by the volume sold of 35-day, 91-day, 
182-day, and 364-day Treasury bills, expressed in 
percentage per year.







For any enquiries contact:
Director of Economic Research and Policy

Bank of Tanzania, P.O. Box 2939, 
Dar es Salaam

Tel: +255 22 2233328/29, Fax:+255 22 2234060 
http://www.bot-tz.org

Printed by:

ISSN 0856 – 6844

Identity


